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Jean Rafols
Zions Bank
International Operations
550 South llope Street, 3'd Floor
Los Angeles 90071

Subject: Non-Renes'al of Letter of Credit # Wah Wah Slate and Flasstone: l)rurr]bcat # I . 2-.

3.

Dear N,ls. Ratbls:

l-he Utah Division of Oil, Gas and Min4g*(D-ry5.19n) received your letter datcd Octobcr 19.

2009. regarding non-renenalof Letter of Credit # I in the amount of 58800.00. The nrine

operator. Wah Wah Slate and Flagstone, l'tas beeniffiiiiiot a replacemc'nt surcty must be provided by
l)cccnrbcr 2.1, 2009. If a replacement surety is not provided by that datc. the Division ivill immediatcll'
submit to you its sight drali for the full face valuc of the letter of credit. fhe Division anticipatcs that

payrnent of 58800.00 rvill be rrrade by delivery of certified funds payable to the State of Utah u'ithin lt'o
days follou'ing your receipt of the sight draft. Payrnent should be sent to the above address by a next day

delivery. TheDivisionrvillholdthefundsassuretyfortheBureauofLandManagementanditselftobe
used forreclamation of the Drumbeat #1, 2, 3, and 4 mine pending a forfeiture action to be filed before
the Board of Oil, Gas and Mining.

We are anticipating that the operator rvill not fulfill this bonding requirement and the Division
rvill have to move forrvard rvith thc presentation of the sight draft. Please advise if you have any
qucstions and let me knorv in rvritrng if this procedure is not acceptable.

Thank you. If you have any questions, please feel free to call rle at (801) 538-5261

Sincerely, ,/)J- '/', ltA r'r \.-r I Iv A | 1 Jl
t\-/z \ |

Paul Baker
Minerals Program Manager
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ZIONS BANK
Intcmutronll Opcratrtlrs
550 Soutlr Hupc Strcct, 3rd lilur
l.os Angclcs, ('alilbnria 90{J7l
S.W.!.F.'l:Zl'NBUS55

L/(' No. ZSBI{01 572

Octobcr 19.2009

BENEFICIARY:
UTAH DIVISION OF OIL, CAS AND MINING
I594 WEST NORTH TEMPLE. SUITE I2IO
P.O. BOX 145801

SALT LAKE CITY. UT 84II6-580I

AND

UNITED STATES BUREAU OF LAND MANAGEMENT
UTAH STATE OFFICE
324 SOUTH STATE
SALT LAKE CITY. UT 84I45

Our Standby Lcttcr of C'rcdit No.
lssuc datc: JANUARY 26. 2006
Currcnt Arnount: USDft.lJ00.00
Applicant: WAH WAH SLATE AND FLAGSTONL. L.C
Expiry datc: JANUARY 23. 2010

Dcar Sir/Madanr:

This is to infonrr you that n.c har,c clcctcd not to rcncw thc abovc-rcfcrcnccd Stanclbl,'Lcttcr ol'('rcdit for
any additional pcriods. This crcdit n'ill cxpirc finally on January 23. 2010.

If you havc any qucstions conccrning this transaction, plcasc call us at (800) 55 I-01 l0 Ext.2 l3 I . 2 128 or
(2t3) s93-213r. (213) 593-2128.

Best regards,

Jran Rafols
AMVice President

RE:

RECEIVED

ocT 2 0 2m9

DIV. OF OIL, GAS & MINING

CC: Justin Taylor



EXHIBITA-SIGHTDRAFT

To
Letter of Credit Number | |

L

Date City, County Letter of Credit No.

PAY TO THE ORDER OF: Utah Division of Oil, Gas and Mining

DOLLARS

TO: ZIONS FIRST NATIONAL BANK, Los Angeles
International Operations
550 South Hope Street, 3rd Floor
Los Angeles, California 90071

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite l2l0
P.O. Box 145801

salt Lake ciry, utah 841l4-5801

Authorized Signature
By:



EXHIBIT B
to

Letter of Credit Number 238801572

I, a duly authorized representative of the Utah

Division of Oil, Gas and Mining, hereby certify that (l) the drawing in the amount of

$ , by sight draft accompanying this certificate, under Letter of

Credit No. dated issued by you is permined under

the provision of the Letter of Credit, (2) the Letter of Credit has neither expired nor terminated

pursuant to its terms, (3) the amount of the sight draft, together with any amounts previously

drawn under the Letter of Credit, does not exceed the Face Amount, and (4) the amount to be

drawn is necessary to assure or complete reclamation of the Drumbeat #l -2-3-4 , number

5/023/089 in accordance with applicable law.

The Utah Division of Oil, Gas and Mining

Authorized Signature

Date

By:


